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Memo

To:
“IRA” and “Rollover IRA” owners
From:
  Founders Group
Date:
  4/19/2005
Re:
Combining Accounts
Rollover, or “conduct”, IRA’s have been used to channel funds from company plans into a “holding type” of account.  This allowed the account holder to later, if desired, to roll this account over into another company plan (401K etc).  If funds were placed into a regular IRA, this rollover function would not be allowed.
The Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA) made major changes to this.  The above is no longer the case.  One can combine Rollover, or conduit, IRA’s with regular IRA’s and still be able to later roll the funds to a company plan.  If you want to eliminate account statements and having multiple accounts, all you need to do is combine them into your regular IRA.
To facilitate this will require doing some paper work with your custodian.  I suggest you do it as soon as possible before they change the rules.  If you need help, assistance, or would like us to complete the forms for you, please contact Alice @ ahuang@foundersgroupinc.net.  There will be a small administration fee for our services.
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